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INDEPENDENT AUDITORS' REPORT

To the Members of
Radio Advisory Board of Canada

Report on the Financial Statements

We have audited the accompanying financial statements of the Radio Advisory Board of Canada, which
comprise the statement of financial position as at March 31, 2018, and the statements of operations,
changes in members' equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
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INDEPENDENT AUDITORS' REPORT

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Radio Advisory Board of Canada as at March 31, 2018, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

McCay Duff LLP,
Licensed Public Accountants.

Ottawa, Ontario,
.
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RADIO ADVISORY BOARD OF CANADA

STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2018

ASSETS
2018 2017

CURRENT
Cash $ 61,495 $ 103,308
Deposit certificates 118,574 117,612
Accounts receivable 5,811 8,552
Prepaid expenses 4,385 2,067

190,265 231,539

CAPITAL (note 5) 1,467 2,284

$ 191,732 $ 233,823

LIABILITIES
CURRENT

Accounts payable and accrued liabilities $ 7,911 $ 23,048

MEMBERS' EQUITY

EQUITY
Operating 182,354 208,491
Invested in capital assets 1,467 2,284

183,821 210,775

$ 191,732 $ 233,823

Commitment (note 6)

Approved on behalf of the Board:

Director Director
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RADIO ADVISORY BOARD OF CANADA

STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED MARCH 31, 2018

2018 2017

OPERATING EQUITY

Balance - beginning of year $ 208,491 $ 232,905

Net revenue (expenses) for the period ( )26,954 ( )25,463
Allocation from Equity Invested in Capital Assets 817 1,049

( )26,137 ( )24,414

Balance - end of year $ 182,354 $ 208,491

EQUITY INVESTED IN CAPITAL ASSETS

Balance - beginning of year $ 2,284 $ 3,333
Amortization ( )817 ( )1,049

Balance - end of year $ 1,467 $ 2,284
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RADIO ADVISORY BOARD OF CANADA

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2018

2018 2017

Budget Actual Actual

REVENUE
Membership fees $ 89,513 $ 89,513 $ 85,250
Government grant 170,000 85,000 85,000
Events 40,000 - 2,025
Interest and miscellaneous 1,500 962 922

301,013 175,475 173,197

EXPENSES
Amortization 1,000 817 1,049
Committees 66,000 37,774 50,098
Events 60,000 5,234 10,304
Office 23,530 19,725 18,119
Personnel 105,600 105,600 88,000
Professional fees 18,000 10,016 8,504
Rent 20,000 19,513 19,086
Scholarship 3,500 3,750 3,500

297,630 202,429 198,660

NET REVENUE (EXPENSES) FOR THE
YEAR $ 3,383 $( )26,954 $( )25,463
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RADIO ADVISORY BOARD OF CANADA

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2018

2018 2017

CASH PROVIDED BY (USED FOR)

OPERATING ACTIVITIES
Cash from operations

Net revenue (expenses) for the year $( )26,954 $( )25,463
Item not involving cash

- amortization 817 1,049

( )26,137 ( )24,414

Changes in non-cash working capital balances
- accounts receivable 2,741 ( )7,644
- prepaid expenses ( )2,318 ( )1,042
- accounts payable and accrued liabilities ( )15,137 15,961
- deferred revenue - ( )4,250

( )14,714 3,025

( )40,851 ( )21,389

FINANCING ACTIVITY
Change in deposit certificates ( )962 ( )878

CHANGE IN CASH POSITION DURING THE
YEAR ( )41,813 ( )22,267

Cash position - beginning of year 103,308 125,575

CASH POSITION - END OF YEAR $ 61,495 $ 103,308
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RADIO ADVISORY BOARD OF CANADA

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2018

1. ORGANIZATION

The Radio Advisory Board of Canada is a member and government funded national organization
which advises the Federal Government, through Industry Canada, on matters concerning the
management of the radio spectrum and the development of standards and radio regulations.  The
Board is an unincorporated not-for-profit organization and is exempt from income tax under the
Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian accounting standards for not-
for-profit organizations.  The Board's significant accounting policies are as follows:

(a) Revenue Recognition

Contributions, including operating grants, are included in revenue in the year in which they
are received or receivable, with the exception of contributions to fund a specific project
which are included in revenue over the period of the project, as expenses are incurred.

Membership fees are recognized as revenue in the year in which they relate.

(b) Capital Assets

Capital assets are stated at cost, net of accumulated amortization. Amortization is provided
as follows:

Computer equipment 4 Years Straight line basis
Furniture 10 Years Straight line basis

One-half of the above rates are recorded in the year of acquisition.

(c) Volunteer Services

The Board receives the services of many volunteers, the cost of which cannot be reasonably
estimated.  Therefore, no representation of this expense has been included in these financial
statements.

(d) Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenue and expenses and disclosure of
contingent assets and liabilities.  These estimates are reviewed periodically and adjustments
are made to net revenue (expenses) as appropriate in the year they become known.

McCAY DUFF LLP, CHARTERED PROFESSIONAL ACCOUNTANTS

DRAFT FOR R
EVIEW PURPOSES O

NLY



RADIO ADVISORY BOARD OF CANADA

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2018

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd.)

(e) Financial Instruments

The Board's financial instruments consist of cash, deposit certificates, accounts receivable
and accounts payable and accrued liabilities. 

Measurement

Financial instruments are recorded at fair value on initial recognition.

The Board subsequently measures all of its financial assets and financial liabilities at
amortized cost.

Impairment

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment.  The amount of any write-down or subsequent recovery is
recognized in net revenue (expenses).

3. FINANCIAL RISKS AND CONCENTRATION OF RISKS

It is management's opinion that the Board is not exposed to significant interest rate, liquidity,
market, currency or credit risks arising from its financial instruments.  There has been no change to
the risk exposure from 2017.

4. BUDGET INFORMATION

The budget figures presented for comparison purposes are unaudited and are those approved by the
directors.  They have been reclassified to conform with the financial statement presentation.

5. CAPITAL ASSETS
2018 2017

Cost
Accumulated
Amortization Net Net

Computer equipment $ 5,039 $ 4,578 $ 461 $ 905
Furniture 7,977 6,971 1,006 1,379

$ 13,016 $ 11,549 $ 1,467 $ 2,284
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RADIO ADVISORY BOARD OF CANADA

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2018

6. COMMITMENT

Premises

The Board has signed a lease agreement for a three year term ending February 2019 at a minimum
annual rent of $5,863 plus HST, plus operating costs.  Annual rent, including operating costs, is
approximately $20,000 plus HST.
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